10 CCR § 2274.77

(a) At the time of issuance and delivery of the policy, the insurer shall return to the insured a complete copy of the application for health insurance coverage attached to the health insurance policy with an express instruction to the applicant to review the copy of the application.

(b) Applicants shall be asked immediately to contact the insurer if there are any discrepancies on the application compared with the information submitted by the applicant or if a response to a health history question does not reflect a correct or complete answer based on the applicant's knowledge of the facts sought and appreciation of the significance of the question.

(c) An insurer shall not use information on the application for health insurance as the basis for rescission or cancellation of the policy unless the application was attached to or endorsed on the policy at the time the policy was delivered to the insured.

(d) For purposes of Subdivision (c) of this Section 2274.77 and of Insurance Code section 10381.5, the phrase “attached to or endorsed on the policy” means that a complete copy of the applicant's application for health insurance coverage was included in the same mailing, or other delivery mechanism used, at the same time that the health insurance policy was delivered.
